ffo ¥t-(#)-72 


registered No. D-(D )‘73 


_- O - - 

oiFCir ^ vusmsi 

tthe (Baicttc of J^dia 


ORUTtT'JT 

EXTRAORDINARY 

vmr n—3—^Ttjrnr (i) 
PART n—Section 3—Sub-section (1) 
iirfiwtTi d 

PUBLISHED BY AUTHORITY 



fi* 2211 ^ fitwft, SJlBsn?:, S, 1975/^Tm 17, 18 97 

No. aai] NEW DELHI, FRIDAY, AUGUST 8, I97s/SRAVANA 17, 1897 


fu -STn R fi?5T T83 ft ^ITft | ?W>T «F R WI 3Tr • 

Separate paiiing If given to tbl« Part in order that it may be Died 
u a aeparate compilation 

MINISTRY OF FINANCE 
(Department of Revcnne and Insurance) 

NOTIFICATIONS 
Central Excises 
Nch’ Delhi, the Hth Aiigiist 1975 

G.S.R. 439CE).—In exercise of the powers conferred by sub section (2) of Section 1 
of the Central Excises and Salt (Amendment) Act 1973 (22 of 1973), the Central 
Government hereby appoints the 1st October, 1975 as the d tto on which Section 2 of 
the said Act shall come into force. 

[No. 176/75-CE/F. No. 312/1/75-CX-lO] 
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1975 w 5r«HT ^ ^ ^ ^ ^ | f^Rwt 

^ aro 2 ^Wir i 

[^fo 17tj/7 5-?frofo^^To ?ro 312/l/7 5-^oIiJo-10j 

G.S.R. 440(E).—In exercise of the powers conferred by Section 37 of the Central 
Excises and Salt Act, 1944 (1 of 1944), the Central Govcmijiciit hereby maltej the foUowinH 
rules, namely :—• 


Chapter I— Preliminary 

1. (1) These rules may be called the Central Excise (Valuation) Rules, 1975. 

(2) They shall come into force on the 1st October, 1975. 

2. In these rules, unless the context otherwise requires,_ 

(a) ‘Act’ means the Central Excises and Salt Act, 1944 (1 of 1944); 

(b) 'proper officer’ moans the proper officer as defined in clause (li) of rule 2 of 

the Central Excise Rules, 1944; 

(c) ‘value’ means the value under Section 4 of the Act; 

(d) words and expressions used in these rules and not defined but defined in the 

Act shall have the meanings respectively assigned to them in the Act. 

Chapter II— Determination of value 

3. The value of any excisable goods shall, for the purposes of clause (b) of sub- 
•eotion (1) of Section 4 of the Act, be determined by the proper officer in accordance 
with these rules. 

4. The value of the excisable goods shall be based on the value of such goods sold 
by the assessce for delivery at any other time nearest to the time of the removal ot the 
goods under assessment, subject, if necessary, to such adjustment on account of the 
dlflerence in the dates of delivery of such goods and of the excisable goods under 
assessment, as may appear reasonable to the proper officer. 

5. Where the excisable goods are sold in the circumstances specified in clause (a) of 
sub-section (1) of Section 4 of the Act except that the price is not the sole consideration, 
the value of such goods shall be based on the aggregate of such price and the amount 
of thq money value of any additional consideration flowing directly or indirectly from 
the buyer to the assessee. 

6. If the value of the excisable goods under assessment cannot be determined under 
rule 4 or rule 5, and— 

(a) where such goods are sold by the assesscc in retail, the value shall be based 

on the iretail price of such goods reduced by such amount as is necessary 
and reasonable in the opinion of the proper officer to arrive at the price 
at which the assessee would have sold such goods in the course of wholesale 
trade to a person other than a related person : 

Provided that in respect of the excisable goods specified in column 2 of the Schedule 
appended to these rules, the retail price thereof referred to in that column 
shall be reduced by the amount determined on the basis of the pelrcenlagc 
as specified in the corresponding entry in column 3 of the said Schedule ; 

Provided further that in determining the amount of reduction or for specifying 
the percentage, due regard shall be had to the nature of the excisable goods, 
the trade practice in that commodity and other relevant factors; 

(b) where the excisable goods arc not sold by the assessee but arc used or 

consumed by him or on his behalf in the production or manufacture of 
other article.s, the value shall be based—- 
(i) on the value of the comparable goods ptroduced or manufactured by the 
assessee or by any other assessee : 


Provided that in determining the value under this sub-clause the proper officer 
shall make such adjustments ns appear to him rctsonable, taking into 
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consideration all relevant factors and, in particular, the difference, if any, 
in the materia) characteristics of the goods to be assessed and of the 
comparable goods; 

(ii) if the value cannot be determined under sub-clause (i), on th© cost of 
production or manufacture, including profits, if any, which the assessee 
would have normally earned on the sale of such goods; 

(c) where the assessee so arranges that the excisable goods are generally not sold 
by him in the course of wholesale trade except to or through a related 
person and the value cannot be determined under clause (iii) of the proviso 
to clause (a) of sub-section (1) of Section 4 of the Act, value of the good* 
so sold shall be determined— 

(i) in a case where the assessee sells the goods to a related person who sell* 

such goods in retail, in the manner specified in clause (a) of this rule; 

(ii) in a case where a related person docs not sell the goods but uses or coniumes 

such goods in the production or manufacture of other articles, in ie 
manner specified in clause (b) of this rule; 

(iii) in a case where a related person sells the goods in the course of wholesale 

trade to buyers, other than dealers and related persons, and the class to 
which such buyers belong is known at the time of removal, on the basis 
of the price at which the goods are ordinarily sold by the related person 
to such class of buyers. 

7. If the value of excisable goods cannot be determined under the foregoing rules, 
the proper officer shall deterniinc the value of such goods according to the best of his 
judgment, and for this purpose he may have regard, among other things, to any one or 
more of the methods provided for in the foregoing rules, 


The Schedule 
[ 5 «e Rule 6(a)] 

1 

Item of the first Sche- 

Description of excisable goods 

Reduction to be made 

dule of the Central 


from the retail price 

Excises and Salt Act, 


of the goods referred 

1944 


to in column 2 . 

I 

2 

3 


14 -E . . , Patent or Proprietary Medicines hi respect of 25 '};, of the retail 

which the retail price is specified in the price price, 
list under paragraph 8 of the Drugs (Prices) 

Concrol Order, made under section 3 of the 
Essential Commodities Act, 1955 (10 of 
1955 ). 


[No. 177/75-CE/F. No, 312/1/75-CX-lO] 
J. BANERJEE, Addl. Secy, 

¥i'To VTo 4 4 o('R).— 1944 (l944 
^ 1) RTTT 37 ITTT SRTT ^ 5RtiT ri'f'hK 

1 . ( 1 ) pTinri TT fiTR (ijwniiT) PniM, 1975 ^ 1 

( 2 ) ^ 1 197 5 ^ ^ I 
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2 . ^ Jr, ^ ^ HEW 5r^f?lTT T — 

(^) Jr ^3rTK-?TE^ vTr, TW wfyPi4(+I, 1944 (l944 

>FT 1 ) ?TfJ(TW t; 

(u) "fr^fw ’Tfu^rfr” Jr %5^ Tcm-irpT 1944 % fTrn 2 ^ 

(XT) Jr T^T'Tfr'TTfTT ETjfTrT WfllTT 

(t) ^ ^rfJjfTTT tT sttu 4 % mfr^ jjw sifwT I; 

(t) FTTjfr Jf TW wrfTtrTfci iJT^ ^iTt qrf 3fr ^rfErfruR 

^ 'TfriTTfTrr t ^ifr sr^ t 3fr TlfaFTTiT Jr ’PT?r: ^ 3 ^ I I 

WSalT 2 —!raiITTT 

3. ^ifr *rrTr 4 % (r) % ^ (^) % sr^rJiTf ^ fJrJr, 

TTRT 'PT ff*ir4d TV 41 <,( ^T fTT*TT % ^TTHTT ^T^tilRd frdi 'TITm I 

|;^ ^ v5 ‘ 

4. Tr^TT-WEP RET ^ fTSTtfrcfr Sm fTKiiTR RT RET ^ % RRR ^ 

fT'PTTR fwT REl RTET TT iflTTR % fRIT t% RIT rtt % Ti: RTmfTT ?>fT TRT 
c(Rr spT^ Jr Rfsmfr ITRT RRIRTtet, ^ RIRDRT ^t, 'pJRT, RT RT^ 

fRirfrRRR 4dTIR-9rm RET Tfr:^ ^ rfr^iJ Jr RRR % RTTR rIrTRTT R^Tt 

vs \:j vj 

I 


5. R?nT-l!J^RE RET RfufTRR ^1 SETT 4 ^ TTOTTT ( 1 ) R (jf,-) R 

firOrfe RfTrwfTRf Jr RRT RTTT fjETET TR ?RT JJ RR ^fTRE ^ traprirgr rTt'ET 
-Tifr t. ^ ^ ^ fJraff^ Tt RTT spr RTT JT RrRST Rf RRfRST 

jsq- ^ Rr% RfJrfEfT RfdRET % aRtR ^ET ^ TRTR, TEff ^ Tlfw RT, 

RTRTfJR jr>Tr I 

6. rIr fTUfTRRT T?qTT-W?TR RfT RTr »J?!T FtTR 4 RRTT FtTR 5 ReFTt 
RTR lflT T^r fTRT RT RTETT, RTT 

(ri) r^ rrt rtr FEjJfJ^ iirr jttt: Jr rrt rte ^ ^JT Rtr rr rfr 
RR^ 9)ii+ i rTrIT RT, RR^ ^ RR^ TTTR TR ^ RrFtT RTt+I Tl 
RTT TET Jr tJTRR Ft+IRJ) ^ fJrJ' RTRTRRT rTt RijfRR ?[> fRR RT 

fJroffEfr ^ RTR Rjt R>r RTTOT % tTeTT RTR^ SRfTT ^ FrTT fR.TfT 
SElfTR ^ RR RTRlfiR fVlT : 

^ fTRRT R RRTRS ^ RETT 2 Jt fTfrESTT RETTT- 

RFTT RTR 'FT RIRR RR tri=r Jf ^ pf rtefT tttt tTre Jf Jr RRRT 

'R • w 

TTR W dr: ?r RTTTRr rT rtr RR^RT Jf ERTR 3 it RFRTRTtfr TfrlTT 
Jr Rij rFtwt ^ RTtnr rt RRmfrR FTt rte ; 

RTT5 R? ^ diR rJT RT^ RTRt TTTR TT TmETR TR^ Jt TIRRT 
yfriidd fdfJlf^'R Ti tJ) Jf RTRTT-RFTR RTR ^ RfTt, RR dFrl, ^ RfRRT Jt 
sRTTTfTT fFi rVt gRRT TTTt RT RTRR CRR RTT REERT; 



Skc. 3C*)] 
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(^) T Rm PmffTcfr SRT ^ ^[71 

ITT ^3Wt !iiT: ^ 5p7T RmPlf % ^IKTf TIT f^P^RW Jf JRfFl t ^riRT ITOTT 
RT fw ^irraT — 

(1) fTtrifteft am RRTT R7R fTO^f7;<fr airr T^rrfaTT rt f^ffriRR 
RR^ RM % RT WTirfer i?>RT : 

RTT^ ?R RRSfR % RTcTRT R^ RRRTTR R THjfRR wfn- 

Rilfr RRTRtRR Pt R%, RRT ^RitR RTRT RTt ERTR R 

fTT, Rh: ntPi l^R R I, fRH?7RT RT^ RT% RHT RRT RR^^ Rm 
Rf^R^ fR5hTTRl R R7RT, RpR Ttf ^t, SRTR R Taf^ jjffR- 
RRR RcftR ; 

(li) rPr rrst^ (i) % *Ea^R >j;?R rr rrstitr ^ ftfRir ^ rwt ^ Rt 

7J^5R RET % RRIKR RT fRpRRW % ’31’# RT, fRRiT R^ TTIR ^T, rPt 
RT tf ?t, RfjRfRpR t #t pRlErffT# RET Rft fR^ft RT rtRRRRRT 
Trf%R RPRT, RTOTfXR 5>n ; 

(R) fRRpfr^t ^ 5RRERT RiTRT | RTRR-WRR RTH RRJTTRRRT 
RR% STTT RTRT trtRR % RYtFT, ’SRIrR RT RR% RTKRR # 

RTR % fRRTR, R^ ^ ^ f rYi RR RW^CR wftrfRRR R?t RTTT 
4'TtRRRTTT ( l) ^ (rt) % RTR^ %’R’>S (iii) % RtftR R^ ^ERT 
RfT RRTfRT, R^ ^[R RRRT #% Rtr jhR RR ’3;5R fRTRfRpRR RRRT R RRRTf^ 
?tRT ;— 

(i) Rft RTR fsn^r RJ^ 5Rf^ R^t RTrRT ^ #t pRV ^ RTR 

RTt fspft 'RTRTT t RPRT |, R1!T XR fTTR ^ ’R”*’ (rt) ^ fRfRfx^ 

^rfR 

(ii) Rft RFR^ RRfRR RTR R^t RTRIT RR RTR RR 3RtR 

RT XTtTRTR RFR RR|*ff % R^TTRR RT fRfRRtr Jt RPRT t, XR PRRR 

% (rt) ^ fRfRiw ftiR 

(iii) Rfi RPRl' ^RR RTR "Pt RtT JRTRTT % RklR ■'RR^iHr'! RRT 
RrR3 sRfRRRT % TrR XiRTRff RTt RTRTT t, RRT R? R# fRR^T ^ #iRT 
Rl% t, RTR % fnT7 RT# % RRR RTR t, RfT RR ^tRR % RIRTT 'TT 
fRR RT RTR RTRFRRRT RlRf7!TT ^RR STTT fR^RTRf % ^ R# 

#RT RTRT ^ I 

7. Rfx RrRTRTT-i^ RTR % TJeR TT RRIRTTR RRTTRR fRRRf % RRT#R Rgli fw RT 
RRTRT Ri Rr/RR RpEIRTr'# X^RTR RTT R?R RRR RRf'RR PRRR # RiJRTT RRa r^R 
RTTTT, ?frT XR RRtRR ^ fRir Rf ITR RtRf % RTR-RTR RRT>TR fRRRf R RRRfRJR fXT# tfRT 
RRRT RfRR RafOTT R# tRr?r # T#RT I 
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(fk wrftrfwT, 

1944 

g?TK-^ir trrw 

P3TTr 2 t fiTfJTC 
trm 4ft2^ 4StE2r 
Tf 4ft ^ 4rRft 
'prft 

1 

2 

3 

14-»»] 

^'2 TT sVrfwt PiniCf Tvi^ 

'C 

4fk?r trmTOcr isrfijf^Tw, 1955 

( 1 95 5 4^1 10 ) 4?rsrTTT 3 % WfPT^WTLT 
JHT EfK% f5Pt?('>T mtiT ki 

8^ 1 1 

'K24r^ *|ftirtT 471 
■mtE 1 
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